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What is the VAT rate for
photovoltaic panels 
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Overview

Solar photovoltaic (PV) panels, heat pumps (air-source and ground-source),
battery storage systems, and related installation costs all qualify for 0% VAT
until 2027.
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What is the VAT rate for photovoltaic panels 

What Is Value-Added Tax and How Is It
Calculated?

VAT is a comprehensive, indirect consumption
tax imposed by more than 170 countries on sales
or exchanges and imports. In some countries it's
referred to as the "goods and services tax" 

VATVerifier 

Search and verify VAT numbers and business
names across 48 countries. Free VAT number
lookup tool covering the EU, UK, US, and more.

Do you have to pay VAT on solar
panels? 

The installation of solar panels on residential
properties in the UK is currently zero-rated for
VAT until 31 March 2027. This means that for
both the 

Value-added tax 

A value-added tax (VAT), goods and services tax
(GST), or general consumption tax (GCT) is a
consumption tax that is levied on the value
added at each stage of a product's production
and 

VAT: What is value-added tax and how
do I get it refunded? 
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What is a value-added tax (VAT)? A value-added
tax (VAT) is very similar to a traditional sales tax,
in that the consumer pays it at the point of
purchase. It's typically a percentage of the 

0% VAT on Solar Panels, Heat Pumps &
Battery Storage UK 2026

Solar photovoltaic (PV) panels, heat pumps (air-
source and ground-source), battery storage
systems, and related installation costs all qualify
for 0% VAT until 2027.

VAT Group AG 

World leading supplier of high performance
vacuum valves and vacuum systems.

Energy-saving materials and heating
equipment (VAT Notice 708/6)

OverviewInstallations of Energy-Saving
MaterialsHelp Us Improve This NoticePutting
Things Right2.1 Zero-rated installationsA zero
rate applies to the installation of certain specified
energy-saving materials from 1 May 2023 to 31
March 2027. A zero rate applies to the
groundworks necessary for the installation of
ground and water source heat pumps (read
section 2.5) in, or in the curtilage of, residential
accommodation and charitab2.2 Reduced-rated
installationsFrom 1 October 2019 until 31 March
2022, the reduced rate of 5% applied to the
installation of energy-saving materials in, or in
the curtilage of, residential accommodation in
Great Britain (England, Scotland and Wales).
From 1 October 2019 until 30 April 2023, the
reduced rate applied to the installation of enSee
more on gov.uksoly-energy .uk

VAT on Solar Panels - What
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You Need to Know , Soly

As mentioned, for residential solar panel
installations, the current VAT rate is 0% until
March 31, 2027. This means that households can
install solar panel 

Supply and installation of solar
panels 

The supply of solar panels is subject to the
standard rate of VAT. However, the reduced rate
or zero 

What is a VAT? 

What is a VAT? "Value added" is the difference
between business sales and purchase of goods
and services from other businesses. It represents
the sum of wages, other labor compensation
(such as 

Do I Charge VAT on Solar Panel
Installations?

The VAT rate on solar panel installations is
currently set at 0%, while the standard VAT rate
for most goods and services is 20%. This
reduced 

0% VAT on Solar Panels and Heat Pumps
(October 2025)

For residential properties, installing solar panels
is subject to a 0% VAT charge. However, it's
important to note that the VAT reduction only
applies 
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Value Added Tax Overview 

A value add tax (VAT) is a tax that is imposed on
sellers on the value of products created at each
stage throughout the product chain A business's
value added is the difference between revenues 

VAT on Solar Panels Dropped Down to
0% Until 2027

There is currently no VAT on solar panels fitted
on residential properties in England, Scotland,
Wales and Northern Ireland. This was 

Understanding Value-Added Tax (VAT):
An Essential Guide

Value-added tax (VAT) is a consumption tax
levied on goods and services at every stage of
the supply chain where value is added, from
production to the point of sale. Unlike a sales
tax, 

Does the US Have a VAT Number? EIN
Explained 

Each business in the supply chain charges VAT
on what it sells, pays VAT on what it buys, and
remits the difference to the government. A VAT
number is the unique identifier that ties a 

VAT on solar panels and other energy-
saving materials

A zero-rate of VAT on the installation of energy-
saving materials (ESMs), including solar panels,
in residential accommodation, was introduced 
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Value-Added Tax: Definition, How VAT
Refunds Work 

What is value-added tax (VAT)? A value-added
tax (VAT) is a tax on products or services when
sellers add value to them. In some countries, VAT
is also called a goods and services tax.

Contact Us

For off-grid system quotes, technical support, or partnerships, please visit:
https://kephamatraining.co.za
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